

















capital stock of its two direct subsidiaries, Boeing twenty-six more of these airplanes plus spare parts. 
Aircraft Company and The Stearman Aircraft Com- It is expected that the first of the six ‘‘Clipper ’ 
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offered to stockholders, 163,847 shares were issued pany. However, in line with the current trend to- 
upon the exercise of stockholders’ “rights” and the ward the elimination of holding companies and the 

underwriters took up the balance of 9,577 shares. simplification of corporate structures, your direc- 
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ance. Although this airplane is the largest airplane 1936 . I„ arriving at a contract price, the Company 

ever constructed in the United States, its stability, made allowance for reasonable wage increases. On 

response to and ease of control were equally as July 1 , 1937 , however, it became necessary to in- 
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flying boats will be flight tested about May first, and satisfactory as the handling qualities of its smaller 

shortly thereafter the first of the 4 -engine land brother, the now famous “Flying Fortress.” 

transports will be completed. It is believed that Because of the sharn decline in commoditv nrires 







crease wages materially in excess of any wage rates It is expected that further sales of both the “Clip- 

previously contemplated. per” and the transport will be made. Whether the 

Company realizes a profit or loss from these projects 
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31, 1937 was more than its proportionate realizable Canada Limited, showed a small profit for the year, 
value. The same was true of the “Clipper” project its first since 1929. A contract for the manufacture 

on account of such increased labor costs. of a small number of airplanes of English design 
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was awarded the Company during the year by the Corps, the Philippine Army, the Brazilian Army 

Canadian government. Because the national de- Air Corps and the Argentine Ministry of Marine, 

fense program now under way in Canada affords A contract was received from the United States 
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PROVISION FOR FEDERAL INCOME TAXES: 

Normal Income and Excess Profits Taxes......$ 65,423.20 

Surtax on Undistributed Profits. 2,046.33 67,469.53 
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BOEING AIRPLANE COMPANY AND SUBSIDIARY COMPANIES 
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ALLEN R. SMART & CO. 

Certified Public Accountants. 











STEARMAN TRAINERS 
Official Photo, U. S. Army Air Corps 









































General Counsel Transfer Agent 

Todd, Holman & Sprague City Bank Farmers Trust Company, New York 

General Auditors Registrar 

Allen R. Smart & Co. The National City Bank of New York,New York 
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